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ADVERTISEMENT

The prices for raw materials such as steel have rocketed because of a

massive surge in demand and production is at peak capacity.

Speaking at the European Institute of Purchasing Management annual
conference in Archamps, France, Volatier said “purchasers have had an

easy ride for the past 10 years”.

Suppliers have a rare commodity and can refuse to renew a contract

because they get a better price elsewhere, said Volatier.

Purchasers are used to annual price reductions knowing that major

suppliers would not turn down their business.

“But now suppliers sell to other clients who offer them the best terms.
We are in an era where purchasers could be flattered to get a call from

a major supplier.”
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